ENERGY  RESOURCES  CONSERVATION  BOARD  

Calgary  Alberta 

Informational  Letter 
IL  82-1 


TO:         All  Oil  and  Gas  Well  Operators 


WELL  LICENCE  APPLICATION  -  COAL  FIELD  AREAS 

This  informational  letter  supersedes  Informational  Letter  IL  80-14 
issued  on  18  June  1980.     Its  objective  is  to  establish  guidelines  for 
examining  potentially  conflicting  coal  mining  and  oil  and  gas  operations, 
to  encourage  negotiation  for  resolving  conflicts,  and  to  advise  industry 
of  Crown  lease  continuation  options  and  sources  of  information. 

Effective  12  February  1982  the  well  licence  application  procedure  is 
revised  as  follows: 

1  For  well  licence  applications  within  potential  coal  development  areas 
but  not  within  known  or  advertised  mine  permit  areas: 

The  applicant  shall  give  notice  to  the  coal  rights  owner  (except 
Crown)  or  lessee.     The  licence  may  be  issued  14  days  after  the 
applicant  has  given  notice  if  no  objection  has  been  received.  The 
name  and  address  of  the  coal  rights  owner  or  lessee  and  the  date 
notice  was  given  shall  be  submitted  with  the  well  licence  application. 

Areas  to  which  this  policy  applies  are  shown  on  the  Board's  map, 
"Potential  Coal  Development  Areas". 

2  For  well  licence  applications  within  an  existing  mine  permit  area  or 
a  proposed  mine  permit  area  for  which  notice  of  hearing  has  been 
published: 

a)  The  licence  may  be  issued  if  the  applicant  provides  evidence  in 
writing  that  the  mine  operator  has  no  objection. 

b)  Board  staff  will  meet  with  the  two  parties,  on  request,  to  assist 
in  reaching  a  mutually  acceptable  solution. 

c)  A  hearing  may  be  held  if  the  applicant  so  requests  and  submits 
evidence  regarding  negotiations  that  have  been  carried  out  in 
attempting  to  resolve  the  conflict. 

Permit  areas  are  shown  on  the  Energy  and  Natural  Resources  (ENR) 
map  of  Oil  and  Gas  Exploration  and  Development  Restricted  Areas. 


2 


Further  details  regarding  extension  of  oil  and  gas  leases  and  notice 
of  oil  and  gas  rights  posted  for  sale  and  other  matters  are  attached  in 
Appendix  1. 

DATED  at  Calgary,  Alberta,  on  8  January  1982. 
ENERGY  RESOURCES  CONSERVATION  BOARD 


V.  E.  Bohme 
Board  Member 


APPENDIX  1 
IL  82-1 


In  cases  where  the  Board  holds  a  hearing  and  its  decision  is  to 
deny  the  well  licence  application,   the  applicant  may  request  that 
ENR  extend  the  existing  mineral  agreement  term  for  up  to  five 
years.     Such  an  extension  could  only  be  granted  in  Alberta  Crovn 
mineral  leases.     Should  an  extension  end  before  a  well  is  drilled, 
ENR  would  be  willing  to  review  each  case  on  its  merits  and 
consider  other  arrangements  to  allow  the  operator  to  develop  the 
oil  and  gas  resources. 

Upon  request,  coal  operators  may  obtain  from  ENR  notice  of  any 
petroleum  and  natural  gas   (P&NG)   rights  posted  for  sale  in 
existing  mine  permit  areas  or  those  for  which  the  Board  had 
advertised  mine  permit  applications.     To  receive  this  information, 
coal  operators  may  either  have  their  names  placed  on  ENR's 
mailing  list,  or  arrange  to  receive  the  information  through  the 
Coal  Association  of  Canada.     However,   it  remains  the  coal 
operators'   responsibility  to  search  for  sale  notices  in  the  areas 
in  which  they  operate. 

To  ensure  the  information  provided  by  the  above  policy  is  up  to 
date,   the  following  procedures  have  been  implemented  by  the  Board 
and  ENR: 

•  The  Board's  Coal  Department  has  supplied  ENR  with  a  list  of 
all  existing  mine  permit  areas  and  of  the  advertised  mine 
permit  applications.     The  Coal  Department  will  ensure  that 
ENR's  information  remains  up  to  date. 

•  ENR  has  included  the  existing  and  advertised  permit  areas  on 
its  map  of  Oil  and  Gas  Exploration  and  Development  Restricted 
Areas . 

•  ENR  will  include  an  addendum  to  each  P&NG  rights  sale  notice  for 
lands  within  a  mine  permit  area,  indicating  the  coal  operator's 
name  and  address  together  with  the  name,   title,  and  telephone 
number  of  the  person  to  contact  for  details  about  the  mine. 

The  method  of  giving  notice  required  by  section  1  of  IL  82-1  is 
optional  but  the  date  of  notice  is  that  when  it  is  received  by 
the  coal  owner  or  lessee.     Where  unusual  problems  are  encountered 
the  circumstances  should  be  reported  by  the  applicant. 
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Information  on  Crown  coal  leases  may  be  obtained  from  the  Mineral 
Disposition  Search  Department  of  ENR  and  on  freehold  leases  from 
the  Land  Titles  Office. 
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ENERGY  RESOURCES  CONSERVATION  BOARD 


Calgary  Alberta 


^  //informational  Letter 
A——-  IL-82-2 


TO: 


All  Operators  in  the  Mitsue  Field 


MITSUE  GILWOOD  A  POOL 
PRIMARY  AREAS 

On  9  July  1981,   the  Board  issued  IL  81-20  to  all  operators  in  the 
Mitsue  Field.     The  informational  letter  imposed  a  special  MRL  of 
10  m-^/d/well  on  wells  in  the  primary  depletion  area  and  requested 
the  operators  of  these  wells  to  report  by  31  December  1981  on  the 
feasibility  of  commencing  enhanced  recovery  in  the  near  future. 
The  Board  received  a  letter  from  Chevron  Standard  Limited  dated 
18  December  1981,  as  operator  of  the  Mitsue  Gilwood  A  Pool  Unit 
and  waterflood  project,   indicating  the  status  of  various  studies 
being  carried  out  on  behalf  of  the  Unit  owners  which  may  impact 
the  depletion  strategies  of  the  operators  of  non-Unit  wells.  As 
operator  of  the  major  portion  of  the  Mitsue  Gilwood  A  Pool,  Chevron 
has  requested  an  extension  of  the  reporting  deadline  to  30  June 
1982  to  complete  its  studies.     The  Board  has  also  received  a 
mixture  of  comments  from  operators  of  primary  area  wells  in  the 
Mitsue  Gilwood  A  Pool  regarding  the  feasibility  of  enhanced 
recovery  and  gas  conservation. 

The  Board  is  aware  that  the  results  of  Chevron's  studies  may  affect 
the  final  decisions  of  the  primary  area  operators  and  as  such  is 
prepared  to  grant  an  extension  to  30  June  1982  to  all  operators 
respecting  the  31  December  1981  reporting  deadline.     However,  the 
Board  requests  that  Chevron  submit  to  the  Board  a  preliminary  report 
not  later  than  15  April  1982,  which  would  provide  an  indication  of 
the  findings  to  date  and  the  direction  which  its  detailed  studies 
are  taking.     Chevron  is  also  requested  to  provide  a  copy  of  this 
report  to  all  operators  in  the  Mitsue  Field. 

The  Board  expects  that  a  definitive  resolution  to  the  depletion 
strategies  for  all  the  oil  producing  wells  in  the  pool  be  evident 
not  later  than  30  June  1982. 

The  Board  wishes  to  point  out  that  the  special  MRL  of  10  m  /d/well 
imposed  on  wells  in  the  primary  depletion  areas  will  continue  to 
be  applicable  beyond  31  December  1981. 

DATED  at  Calgary,  Alberta, on  7  January  1982. 


Board  Member 


NATJC 


